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US Tightens Grip On Russian Energy Sector With Export Bans 

By Alex Lawson 

Law360, New York (August 06, 2014, 12:54 PM ET) -- The U.S. Department of Commerce on Wednesday 
handed down sweeping new sanctions effectively blocking the export of certain energy-sector 
technologies to Russia as part of the Obama administration's response to the persistent unrest in 
Ukraine. 
 
Under the new sanctions, Commerce's Bureau of Industry and Security will now require an license for 
items used for deepwater, Arctic offshore or shale projects that have the potential to produce oil or gas 
in Russia, with a presumption that requests for those licenses will be denied. 
 
The BIS first announced that it would be imposing restrictions on energy items to Russia as part of a 
broad swath of new sanctions rolled out last week and fully detailed the contours of its new rules in a 
Federal Register notice on Wednesday. 
 
Among the items subject to a license denial under the rules are drilling rigs, parts for horizontal drilling, 
drilling and completion equipment, subsea processing equipment, among several others. 
 
When the department announced that further restrictions would be forthcoming, it was careful to point 
out that although the measures “do not target or interfere with the current supply of energy from 
Russia or prevent Russian companies from selling oil and gas to any country,” they would make it more 
onerous for Russia to develop complex long-term projects in the future. 
 
The new sanctions are meant to line up with similar restrictions put in place by the European Union, 
which has been closely coordinating with U.S. authorities in crafting its response to Moscow's continued 
presence in eastern Ukraine and the annexation of the Crimean peninsula. 
 
Notably, the new regulations do not contain a so-called savings clause, which means that items currently 
en route to Russia that would require a license under the new policy may be deemed a violation by 
the BIS. 
 
The final rule implementing the sanctions notes that if exporters cannot determine whether or not the 
products they are shipping will be used for the projects covered by the regulations, the department will 
consider those items to be subject to the licensing requirement. 
 
Separate from the restrictions on energy exports to Russia, the BIS also completely barred any 
commercial dealings with United Shipbuilding Corp., a state-owned firm that constructs vessels for the 
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Russian Navy. That company was already subject to an asset freeze and commercial ban under the U.S. 
Department of Treasury's sanctions outlined last week, and the BIS took action to align its own sanctions 
list with Treasury. 
 
An analysis of the new regulations prepared by Fried Frank Harris Shriver & Jacobson LLP attorneys 
Mario Mancuso, Michael Gershberg and Elyse Feuer warned clients that further sectoral sanctions may 
crop up as the situation in Ukraine continues to develop. 
 
“It is important to bear in mind that the situation in Ukraine is quickly evolving and that it is difficult to 
predict how this situation will unfold,” the attorneys wrote. “If the situation continues or escalates, it is 
possible that BIS will announce further restrictions on exports and reexports to Russia.” 
 
--Editing by Christine Chun. 
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